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D e a r  S i r  o r  Madam: 

We h a v e  c o n s i d e r e d  y o u r  a p p l i c a t i o n  f o r  r e c o g n i t i o n  o f  e x e m p t i o n  
u n d e r  S e c t i o n  5 0 1 ( c i (  4 )  of  t h e  I n t z r n a l  Revenue Code o f  1 9 5 4 .  

The i n f o r m a t i o n  s u b m i t t e d  d j s c l o o e r  t h a t  you w e r e  i n c o r p o r a t e d  
u n d e r  t h e  lawr o f  t h e  s t a t e  o f   on  .  

i 
The p u r p o s e s  f o r  v h i c h  you w e r e  fo rmed  a r e  t o  make and  c o l l e c t  * 

.' , a s e e s s m e n t s  a g a i n s t  membere a e  u n i t  o w n e r e  t o  d e f r a y  t h e  c o s t . ,  .-., 
"( ::.,,.>; 

e x p e n s e s  and  l o s s e s  o f  t h e  c o n d o m i n i u m s ;  t o  t a k e  c a r e  o f  
m a i n t e n a n c e ,  r e p a i r ,  r e p l a c e m e n t  and o p e r a t i o n  o f  t h e  
c o n d o m i n i u m s  p r o p e . - t y  ; p u r c h a s e  i n s u r a n c e  f o r  t 5 e  c o n d o m i n i u m  
p r o p e r t y  and i o e u r a n c e  f o r  t h e  p r o t e c t i o n  o f  t h e  A e s o c i a t i o n  and  
i t s  m e m b e r s  a s  u n ;  t o w n e r s .  You a l s o  h a v e  t l le  a u t h o r i t y  t o  
a c c o m p l i s h  r e c o n s t r u c t i o n  o t  i m p r o v e m e n t s  a f t e r  c a s u a l t y  a n d  t h e  
f u r t i l e r  i m p r o v e m e n r  o f  t h e  p r o p e r t y ;  t o  make and  amend r e a s o n a b l e  
r e g . l l a t i o n s  r e  i n  t h e  u s e  o f  t h e  p r o p e r t y  i n  t k ?  c l n d o m i n i u m  
s41C - . r . :? lo]r  persi::::'. : i t i l e  s e r v i c e s  r e q u i r e d  f o r  
p r o p : ? r  a p e r a t i a n  o :  t h e  c o n d o n ~ i ! l r u m .  A l s o ,  a i l  i'ur~c!s and tlre 
t i t l e s  or'  a l l  p r c ; , ? r t i c s  a c q u i r e d  b y  t h e  A s s o c i ~ t i o n  and t h e  
p r ; . ) c r . 3 d ~  t ! l e r e n f  L r r , i i  1 b e  h e l J  i l r  c r i c  b c n e i i t  ~i th;?. . ;embers .qi 

Y o u r  income i s  d e r i : e d  f r o m  ~tiont?iy c o n d o n i n i u c  f e e s .  
E x p e n d i t u r e s  a r e  p r i m a r i l y  for a c c o u n t i n g  a n d  l e g a l  i c e s ,  
m a i n t e n a n c e ,  e l e c t r i c  i c y  f o r  c o m m o n  a r e a s ,  m i s c e l l a n e o u s ,  r e p a i r s  
a n d  a m a s t e r  i n s u r a n c e  p o l i c y .  

Y o u r  m e o b e r s h i p  c o ? s ~ h t s  0 ;  a 1  a f  t h e  r e c a r d  3 w n e r 0  of u n i t s  iil 
t h e  c o n d o m i n i u m s .  

S e c t i o n  5 0 1 ( c ) ( 4 )  o f  t h e  I n t e r n a l  R e v e n u e  Code y r i l v i d e v  f o r  t h e  
r e c o g n i t i o n  a f  e x e n o t  i o , l  o f  c i v i c  l e a g u e s  o r  3:-p.an i z , s t  i o n s  n o t  
o r g a n i t e d  f o r  p r o t i  t \ u t  opero:ed e x c l u s i v e l y  33r  tke 7 romot  i o n  
o f  s o c i a l  w e l f a r e .  

9 P  . . r W F  I 9 F e ' E * 5 1 )  Re. .F . W F I  
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S e c t i o n  1 . 5 0 1 ( ~ ) ( 4 ) - 1  Cs ) (2 ) (  1)  of r h e  Xacome To*  Eceulr 
, p r o v i d e r  t h a t  an orgarriaatfan is operated  c r r c l u r i v b l y  f 

promotion of u o c i a l  welfare i f  i t  Is p r i m a r i l y  cngwged 
promat i n g  i n  g a m e  w a y  t h e  common g o o d  and geaetal wclfs 
p e o p l e  oL t h e  comiuuni ty .  An organization a m b r a c e d  w i t h  
S e c t i o n  is one u h i c l r  i s  operated  tor  t h e  P U ~ P O B I  of b r i  
a b o u t  c i v i c  b e t  t e r s c n t d  and racial improvementr. 

Ravei tue  R u l i n ~  7 4 - 1 7 ,  1 9 7 4 - 1  C.B., p a g e  1 3 0 ,  p r , > v i d e ?  t h a t  on r''' 
o r g a r l i z a t   la:^ f o r u ~ e , d  b y  t h e  unit owner& of a c a n d a m i r . ~ u e  h o u s i n g  , 

y r o j e c c  t o  p r a v i d c ?  t'nr th?? mansgarplent, rncainteas~ace, and c a r e  of ' '. 

t h e  con.uton a r e s s  o f  t i rz  p r o j e c t ,  doe8 n q t  q u a l i f y  for pxempt ion 
u n d e r  S s c t i n r .  5 C , 1 ( c i ( 4 1  at' t h e  C o d e .  C ~ i n d o r n i n i u n  o w n e r s h i p  
n a c e s f i a r i l y  i n v o l v e c l  ownerehip i n  cotason by e l l  u n i t  ;)waere o f  
c h a  common a r e a ; .  t h e  m a i n t e n a n c e  and c a r e  of w h i c h  coastltutes' 
t h e  : , r a v i r t i ~ . -  0 ; :  p r i .  r t b  h z n e f  its f o r  t h e  u n i t  o w n e r s .  S i n c e  t h e  
o r g a n i z o c i c r ~ ' : ;  c r ~ r : . ~ ' i t i e s  a r e  f o r  the private benefit sf its 
menibcrcl,  i t  c a r :  r ~ t  b e  said t o  be o p e r a t e d  e x c l u s i v e l y  f a r  t h s  
~ , r o a a r : ; o .  2;' . - . o c i a l  w e i f o r e .  ,,.i'... : 
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L r  , . -  b.t:..: h ~ i d  t : i a :  % . r e r e  & h c  p r i m a r y  e c o n o m i c  be:~r.:;c f r o a  .on ~>;j#$! 
r .  

. . i,% .,* . A .  1 i s  1 ~ : : . i f - . c i  t o  t h a t  c ? r r a n i z f l t i o r i l  3 u i e c i b l m ~ c  , t i i f? ". ,:. e. , 
,; 

. , r i ? . , , > r a e t i o n  i~ 1 1 . 2 ~  . ) r ~ - ~ r a ' ; e ? d  e x c l t i r ~ i v e l v  i a r  ~ o c i a i  l - - ! f a r r  .< ) ,, . . 
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1 , : . 1 . - 1  . . r ,  1::. 3 .  Y .  ! @ ' ! ' I  - ---- . -- - -- . . . r * L ) ,  t y a  .,(: ' 
- t i  . : : 7 :  I i ~ . i  c i : > ; ~  : - : I L  a c 9  ~ r :  i zc:<. ... : .  . - L v I : ~ : .  ~ . i )r  ,': 
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I ,-f 4 .  I > i  90 F ? c Q I ~ ~ ~ . . ! ~ c  ALIC!  r ~ r t ~ . * . ~ t -  c : , j j  :ri:: i v e  :& ,B !.. . :;, y. 

i ",.. "::t;,:,', u n d s r c a l . i . ~ ~ .  1 .  : ~ l s o  B t 9 ~ c . d  t i r a t  an s r : . t , . : i  x : r i  J . . ; ~ I  3 ~ i . i :  i a g  ;;$& . + * t  

3 y c : ~ : r 1 3 t i . ? : . .  ?,t l j : r  ' = j ~ i ; > n  : ; : l ( r ) ( G )  . c : . t  )i : it?.-!!- w i t h i n  (I,> 8 7 5  :; 
',a" - .. .'.4 

: +  :.+rn:. . L . T J : . L E ~ .  z r ~ ~ i d  t i : t ~ r  - i \ ~ ~ n t  ion r c L a  i r : .  t ' :?  b e n e f i t  r . I; *. ,,\ ., "I s 
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1 <. 7 x t ~ r e : .  ' - 5  , t ! l r . l  r ? ; . p i s , r ~ ? . I  t ! .  . a t  L : r d ~ ~ : i i : < , ~ : i ~ : i ' ~  .,,.. ' 
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, * i :  s J i  t q  a i  1 i . -  1 -  : ? -  

r .  7 ,  : . . ? I o  . I - ? ~  L c : i ~ i i  ts p > b ! i :  1:: ! l a : ~ . ~ . ? .  . ; . t !: g 7 
b e  * + ,b,r- .-! -1- t,:. c: \* - t , 'd- :  1 : I L ~ : I .  
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i t  i~ he14 tilac the d i r e c t  econ;rmic benefit from your a c t i o i  
i i o r  i h ~  b e n e f i t  o f  your olembatr @ a  i n d i v i d u r l a  and n o t  , f a  
d i r e c t  benefit o f  the coamunity 8 0  a w t r o l e .  Irccordlng'ly, 90 
not p r l r n ~ o r i l y  e o y r g a a  i n  p r o m o t i n g  t h a  common good and genar 
v e l f a r e  o f  the  p e o p l t !  o f  t h e  coarruonity, T h e r e f o r e ,  we cone? 
t h a t  y o u  do n o t  qualify f a r  r e c o g n i t i o n  o f  ext?atyt i .oo uoder  
G e c  cion 5 0 1  ( c I ( 4 )  o r  any other related o e c c i o n  u n d e r  Sac t i 0 9  
5 0 l ( c )  of t h o  I n t e r n a l  Revenue Coda of 1 9 5 4 .  

I n  a c c o r d a n c e  w i z h  t h i s  detrrminatlon y o u  a r e  required  t o  i i  
F e d e r r 1  i . n c o m e  t a x  returns. Your a t t e r i t i r n  i s  c a l l e d  t o  S e c  
5-i , b  ' oi t h e  I n t e r n a l  R e v e n u e  C o d e  vhic i i  p r l l v i d a ~  c e r t a i n  

, .& 

,q,;,,;;," ' 

p r o c e d u r e s  b y  w h i c h  q u a l i f y i n g  ttomeownere A s u o c  i a t i o n o  nay  e l a c t  , ,xA,:~~.', ,,.. : :. ,* 

E O  be  t r e a t e d  a a  a t a x  erenpt o r g a n i z a t i u n .  This s e c t i o n  of  t h e  > . 
C o d e  w a s  i n c l u d e d  i n  t h e  T a x  Reform A c t  oi 1 5 7 6 ,  1 1  y o u  a:.v, l., ,,, i 
deterruiinc t h a t  y o u  q u a l i f y  u n d e r  S e c t i o n  5 2 6 ,  y o u  m u a t  f i l s  l o t m  ::!:; $$; 
11209.  I f  you d e t e r m i n e  t h a t  you d o  riot q u a l i f y  u n d e r  Section ..(:,<, ,&$. . . . 

-,' 
5 2 8 ,  v o u  m u n t  fils corporate t a x  r e t u r n  F o r m  I l i O .  $ 3 .',.< ,.:. :. 

""! -:... 
vj,li.' 
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;.L :J?L d o  n / j t  r r c c a y t  s u r  f i . n d i n p n ,  we rac31r.nencl t h a t  you r e q u e s t  
a :on r a r e ~ ~ c e  v i t ! i  n rcanber oi o u r  Roqi .o i la l  o f f  i c a  c o n f e r e n c e  
* ; o ; i .  r r s c  f o r  3 c o n i e r n u c c  S \ I O U ~ . ~  i : i c l ~ f d c ~ ?  a written 
t r , : . ) , > n !  r I . "  I S ? ;  t ' i *  f a c t b ,  iaw, a o d  aap o e ! c t  i n t ~ r n a t i a n  t a  

t ! t ! . . ) . - r  -; > I ; V  I A a * ~ p l ~ i i l r c !  ;:I t i i e  .ITC 1 0 h t . d  Yub l i . ca t  i o n  
9 ,. t 1 ; . :e,r bc! C . ~ I \ L : I C C Z ~  t t >  i l C T d a i , J . !  2 date f o r  A 

- i ) i t  - . t ~ , ? y : ~  - . :: 2 c o n r e r = i ~ c  1 n . ~ ! '  b e  t : ~  1.d s; t'-,% P.sqiona!  of f i e c ? ,  
,-r L ;  :;.).: . at.  ar.:t r; 1 1 : u a l i v  c o ; ~ v : ~ . > i  - i n t  ' 3 i ? ; t r i c c  o f f  i c e .  

( J .  . ' ,  , .  f y n m  -.,.,L .:{:,; i ; ,  ' , , *  (!r, ! I ; > &  t l 1 1 ~ )  

: q  .. :: * .  :.c, 1 1; 2 -. ;. , 1  . I  .. 1 ; J #- <* -,;.,<-I . . . - r " ,  . , . .  - .  




